S.L. 2009-451 Session Laws-2009

() Administration of Grants. — The grants provided for in this section shall be
administered by the Board of Governors pursuant to rules adopted by the Board of Governors
not inconsistent with this section. The Board of Governors shall not approve any grant until it
receives proper certification from the appropriate medical school that the student applying for
the grant is eligible. Upon receipt of the certification, the Board of Governors shall remit at the
times as it prescribes the grant to the medical school on behalf, and to the credit, of the medical
student.

The Board of Governors shall adopt rules for determining which students are residents of
North Carolina for the purposes of these grants. The Board of Governors also shall make any
rules as necessary to ensure that these funds are used directly for instruction in the medical
programs of the schools and not for religious or other nonpublic purposes. The Board of
Governors shall encourage the two medical schools to orient students toward primary care,
consistent with the directives of G.S. 143-613(a). The two schools shall supply information
necessary for the Board to comply with G.S. 143-613(d).

@ Medical Student Change of Status. — In the event a medical student on whose behalf
a grant has been paid in accordance with this section terminates his or her enrollment in
medical school, the medical school shall refund the full amount of the grant to the Board of
Governors.

(e) Authority to Transfer Funds if Appropriation Insufficient. — If the funds
appropriated in the Current Operations Appropriations Act to the Board of Governors of The
University of North Carolina for grants to students who are eligible for a grant under this
section are insufficient to cover the enrolled students in accordance with this section, then the
Board of Governors may transfer unused funds from other programs in the Related Educational
Programs budget code to cover the extra students.

(H) Reversions. — Any remaining funds shall revert to the General Fund.

() Document Number of Medical School Graduates Who Remain in North Carolina. —
The Board of Governors shall encourage Duke University School of Medicine and Wake Forest
University School of Medicine to document the number of graduates each year who either enter
residencies or locate their practices in North Carolina and to report that information annually to
the Board of Governors. The Board of Governors shall report annually to the Joint Legislative
Education Oversight Committee regarding the information received from the two medical
schools pursuant to this subsection."

DISTINGUISHED PROFESSOR ENDOWMENT TRUST FUND/PRIORITIZE USE OF
FUNDS

SECTION 9.16. Notwithstanding Part 4A of Article 1 of Chapter 116 of the
General Statutes, of the funds appropriated by this act to the Board of Governors of The
University of North Carolina and allocated to the Distinguished Professors Endowment Trust
Fund established in G.S. 116-41.14, the sum of eight million dollars ($8,000,000) for the
2009-2010 fiscal year and the sum of eight million dollars ($8,000,000) for the 2010-2011
fiscal year shall first be used to match the grant from the C.D. Spangler Foundation. The
balance of funds remaining from each appropriation of eight million dollars ($8,000,000), if
any, after matching the grant from the C.D. Spangler Foundation, shall be used to address the
backlog of professorships awaiting State matching funds.

PHASE OUT FUTURE TEACHERS SCHOLARSHIP LOAN PROGRAM

SECTION 9.18.(a) Notwithstanding any other provision of law, scholarship loans
from the Future Teachers of North Carolina Scholarship Loan Fund established by
G.S. 116-209.38 for the 2010-2011 academic year shall be awarded only to students who are
seniors for that academic year and who are scheduled to graduate no later than the end of the
2010-2011 academic year.

SECTION 9.18.(b) All financial obligations to any student awarded a scholarship
loan from the Future Teachers of North Carolina Scholarship Loan Fund before July 1, 2011,
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